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This Licensé in its vresent form is proposed by 
members of the industry us the basis of a pudlic hearing for 
the above-mentioned Industry, and none of tne provisions con- 
tained herein are to be regarded as having received the apn roval 
of the Agricultural Adjustment Administration as applying to 
this Industry. 


I hereby certify that this is a true and correct copy 
of the Proposed License for Dealers in Wool and Mohair, on 
file in the Office of the Chief Hearing Clerk, United States 
Department of Agriculture, Agricultural Adjustment Administra- 
tion. 
(Siyned) James K. Knudson 
Chief Hearing Clerk 
4725 Sout: Building 
U.S. Dept. of Agriculture 
Dated: May 14, 1935 Washington, D. C. 
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PROPOSED LICENSE FOR DEALERS IN WGOL AND MOHAIR 


Article I -- Purposes 


Whereas, it is provided by section 8 of the Azricultural Adjustment 
Act as follows: 


-"Sec. & In order to effectuate the declared policy, the Secretary 
of Agriculture shall have power * * * 


(3) To issue licenses permitting processors, associations of oroducers, 
and others to engage in the handling, in the current of interstate or foreign 
commerce, of any agricultural commodity or product thereof, or any competing 
commodity or product thereof. Such licenses shall be subject to such terms 
and conditions, not in conflict with existing Acts of Congress or regulations 
pursuant thereto, as may be necessary to eliminate unfair practices or changes 
that prevent or tend to prevent the effectuation of the declared policy and 
the restoration of normal economic conditions in the marketing of such com~ 
modities or products and the financing thereof. * * * 


(4) To require any licensee wider this section to furnish such re- 
ports as to the quantities of agricultural commodities or products thereof 
bought and sold and the orices thereof, and as to trade practices and 
charges, and to keep such systems of accounts, as may be necessary for the 
Purpose of part 2 of this title." 


and 


Whereas, due notice and opportunity for hearing with respect to the 
tebe Of this License and with respect to the terms and provisions thereof 
1ave been afforded interested parties; and 


Whereas, the undersigned finds that it is necessary to issue this 
license pursuant to section 8 (3) of said Act and that the terms and pro- 
visions hereof are necessary in order to effectuate the purposes of the Act; and 


_. Whereas, the undersigned finds that this License and the terms and pro- 
visions hereof are in accordance with the provisions of section 8(%) of the 
Act and tend to effectuate the purposes of the Act; and 


a Whereas, the undersigned finds that the handling of the commodity, and 
© Products thereof, covered by this License is in the current of interstate 
and/or foreign commerce. 


Now, therefore, the Secretary of Agriculture, acting under the authority 
vested in him as aforesaid: 


Hereby licenses each and every licensee to engage in the business of 
dealing in the current of interstate or foreign commerce in wool and mohair, 
Subject to the following terms and conditions: 


or 
Article II -- Definitions 


Section 1. Definition of Terms -~ As used in this License, 


1. "Secretary" means the Secretary of Agriculture of the 
United States. 


2. "Act" means the Agricultural Adjustment Act, approved 
May 12, 1933, as amended. . 


S- "Person" means individual, partnership, corporation, 
association, or any other business unit. 


4. "Yiool" means wool shorn from sheep in the United States 
and not advanced beyond the process of scouring, 


S» “Mohair” means hair shorn from goats in the United States 
and not advanced beyond the process of scouring. 


6. "Grower" means a person who produces wool or mohair for 
Sale or shipment in the current of or in competition with, 
or sO as to burden, obstruct, or in any way affect inter- 
State and/or foreign commerce. 


7. “Licensee! means a person who buys, sells, distributes, 
or markets, wool or mohair as principal, or as or es 
an agent, ewployee or otherwise, in the current of or in 
competition with, or so as to burden, obstruct, or in any 
way affect interstate or foreign commerce. 


"Books and records" means any books, records, accounts, 
contracts, documents, memoranda, papers, correspondence, 


or other data pertaining to the business of the person in 
question. 


9. "Subsidiary" means any person, of or over whom or which, 

a licensee or an affiliate of a licenses has, or several 
licensees collectively have, either éirectly or indirectly, 
actual or legal control, whether by stock ownership or in 
any other manner. 

10. "Affiliate" means any person and/or any subsidiary thereof, 
who or which has, either directly or indirectly, actual or 
legal control of or over a licensee, whether by stock owner- 
Ship or in any other manner. 


ll. "Administrator" means the License Administrator designated 
by the Secretary to administer the previsions of this License- 


Article Til - - Advisory Committe 

Section 1, Members. -- pie davisory Somaitine shell be established con-: ‘ 
sisting of nine(9) merbere who shell be selected in accortance with tae »rovi- 
sions of this article axé SyALK ser rye greit Bebraar 1 of, the. ve aar foliowing ee 
the date of their resvective sutections ani watil ticir resvective succescors , 
are selected, The initi#l menvers or tHeir alternates shall be those named 
in section 2 of this article. Their respective su i sors (other than tase 
selected to fill vacancies) shall be selected annua at least ten (10) Cay 
prior to the termination of “tne term of office of thedr respective vredeces SSOrs. 

No dslay in the selection of any successors shall be deemed to invalidate any 
such selection, 

Sec. 2. Sclsetion of Members, -- The initial mexbors of the Advisory 
Committes, and tet 1 te ‘rnates, | shall consist of the following persons, Nose 
successors shall be selceted by the person,. persons, OY groups indiceted: 

ee ny Nc aS oa ai as aember, ee 
as clternate, whose successors snill be selected by growers of District I 
hereinafter defined and in the manner hereinafter set forth. 

Teng he _: seen pion. & eh I OD ot Ew 
as altorne 8, WhOsu successors Saell be selected by grovers of District ¢ as 
hereinafter Qefined and in.the menner hereinafter set forth. 

Oe ie 1 2s member, 2 a ea 
a altornate, “hose successors shell Dey se.coted by growers of District <, 
as hereinafter defined and in the manner hereinafter set forth. 

7 ee ; ee ake 2 Mah Oe mOmDOMe ’ ¢ 
as nlternatc, “nos. suceessirs snrll be selectcd bv erovers of District 4, d 
as hereinafter defined end in the munner hereinofter set forth. 

m 
oe ; ee hgh Pha Be as member, .. NES oe: ee 
as alterna te, whose sucewnsors spall be selected or grovers of District oy 
as hereinafter defined end ir. the menner hereinaft.r set forth. 

By ig nial <p) cheba hd tear 

as alternate, hos: successors Snell be selectéd at: a eaneral election in which 


211 licensees shall be entitled to participnte, each such vote, novever, to be 
weichted according to the volume of yool en4 mohnnir hondied by each Licensee 
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ing the calendar vear next vrectding such ole chan. 


v as member, 4 
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alternate, whose successors shell be se Le sche a Atk & 7 xcneral ele on in which 


licensees shall be entitled’ to particivete, each such vote, hore ies to be 
xhted according to the volume of ool and mohair thiondled by emch licensec 


during the cslendar year next vréceding such election, © 
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Be #89 : * ty as Poet Fy Ht. te Teg a rt ee Tree ras: ‘member , 4 7 ; 


TS 


alternste, whose successors suall ve sl Loated nt ta imonerst election Ly union 


all licensees shall be entitled to participate, eaca such vote, nowever, to be 
weighted according to the volume of ool and mohgir aendied by ench licenses 


dur i 


ing the calendar year next precoding such election. 


uv 


g. Pt ger 1) IR ea es 6 a ee 
as alternate whose successors snall be selected at a general election in hich 
all licensees shall be entitled to participate, each such vote, however, to be 
weighted according to the volume of wool nd mohair hnndled by .each Licensee 
during the calendar year next preceding such election, 
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cr disqualification, for his unexpired term wntil a successor has been selected, 
A like alternat., vith similar powers, may be sulected for each successor member 
by the person, versons, or group by whom, ond in the same manner. 1s, such 
successor member is selected, 
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the purvose of selecting representatives of growers the several states «re 
divided into the followine districts, each district to be represented by 
one growcr memoer on the Advisory Committee, 


Sec. 4, Definitions of Districts end Manner of E 


(2) District 1 shall be comprisod of the States of 
‘Ideho, Crlifornia, Oregon, and Washingtan. 


(bd) District 2 sunll be comprised of tho States of 
Montana, Wyoming, Nort» Dekote, and South Dakota, 

(c) District 3 shall be comorised of the States of 
Nevade, New Mexico, Oolorrto, Arizon, Nebraska, 
and Utoh. 


(4) District 4 shrll be comprised of the State of 
Texas; and 


(a) District 5 shdll be comprised of all the remaining 
States of the United States, 


2. Grover members and alternsetes of the Advisory Committee to rep- 
resent districts 1, 2, and 3, shall be selected in the following manner; 


The grevers of ercl. state at general elections in 
which all growers shall be entitled to participste, erch 
grower casting one (1) vote on behalf of himself, his agents, 
partners, affiliates, subsidiaries, and representatives, 
shall elect one eleetor. The electora of the several 
States comprising each district shall elect the grower 
member to tue Advisery Committee, the vote of the clectors 
boing weighted according to the volume of shorn wool and 
mohair produced in eech Strate during the calendar year 
next preceding such election, For the purpose of ascer- 
taining the volune of wool and mohair produced in each State 
the estinates of the Burvau of Agricultural Economics, 
United Stetes Departnent of Azriculture, shall be used and 
shall be conclusive evidence of the volume of shorn wool 
and mohair produced in each such State for the purposes of 
this section, 


3. The grower member and alternate of the. Advisory Committee to ‘ 
represent District 4 shell be elected ot a4 general eloction in ‘thich ell . 
growers shall be entitled to participate, Bech grocer shall be entitled to 
cast one (1) vote on bebnlf of hiasclf, his “sents, vartuers, “Efiliates, 
subsidiaries, and representitives. 
c ps oA 
4. The grower member and alternate of the Advisory Comnittee to ; 
revresent District 5 ghall be selected by the Secretary from the names 
suumitted by etowers or srowers! associations, 


Sec. 5, Vacancies, -~ To fill any vacancy occasioned by the removal, 
resignation, or disqualification of a grower member, or alternate, of the 
Advisory Committee, a successor for his wunexrired term shall be scleected br 
the Secretary, To fill any vacancy” occasioned by the removal, resigni.tion, 
or disqualification of any member of the Advisory Committee rcoresenting 
licensees, a successor for his unérypired term shall be selected within 
thirty (30) days after such vacancy Occurs by persons and in the manner 
indiceted in section 2 of this article, 


Sec. 6, Failure to Select Members. -+ If any successor is not 
selected within the applicable veriod speciricd in this articic,: the: Secre— 
ary may select a person, vith full power to act ss a member, to serve until 
such successor ig selected. 

SeCannas Quorum, -- The Advisor: Committes shall not perform an; of 
its duties or exercise an: of the powers hercin granted, hile tnere are 
more than three (3) vacancies in its membership. ‘his provision shall not 
affect or supersede any other provision of this License requirins a minimum 
vote with respect to specified action to be taken by the Advisor: Committee, 


Sec. 8. Gertification of Menbers. -4 Upon the sulection of any member 
or members of the Advisory Committee, the Secretary of said Advisory Committee 
shall certify) to) the (Secretary thwamme endlaaarece (oF each such member and of 
his alternate, if any, end the dete or dates of their selection, The ne cbers 
and alternates, if any, SO certified to the Secretary shall be deemed for sll 
purposes to be the duly sclected members ind olternates of the Advisor: Come 
mittee, subject, horever, to the right of any interested party to vrotest such 
selection in accordance with the applicable Administrative Orders issued by 
the Secretary, 


Sec, 9, Removal of Members, ~~ The members of the Advisory Gomuittee 
or any otner committee created hereunder (including successors, alternates, 
or persons selected by the Secretary), Sualla nts keto: sud ject v8) removal DY the 
Secretary at any time, 


Sec. 10. Powers and Duties. -- The povers and duties of the Advisory 
Leberg MINER Sc Saraiva pepe i . 
vonmittee shell include +6 followings: 

1. To elect a chairmen and, from time to time, such otier, officers as 
it may deem advisable, and to adopt rules and regulations for the performence 
of its duties under this License, 


2. To meet, from time to time, with the Administrator to aid and 
advise him in the supervision of the orovisions of this License, 


este 
3. To advise the Secretary with reference to selling charges. 


Sece ll. Reports, Books, and Records, -- 1. The Advisory Committee 
shall, upon the request of the Secretary, furnish him such information as 
he may request, and all the books and records of the Advisory Committee shall, 
at any time, be subject to the examination of the Secretary. 


2. The Advisory Committee shall keep books and records which will 
clearly reflect all ite transactions, and shall submit to the Secretary 
certified copies of the minutes of its meetings immediately after such meet- 
ings take place, 


Article IV -- Administrator 


Section 1. Oftice of Administrator.--- To carry out the provisions 


of this License there is hereby created the office of License Administrator. 


Sec. 2. Selection. -- The Administrator shall be appointed by the 
secretary to serve for such period of time as the Secretary shall designate. 


_ sc. 3. Removal or Disapproval. -- The Administrator shall be 
subject to removal by the Scaretary at any time. Each and every order, 
regulation, decision, determination, or other act of the Adwinistra- 

tor shall be subject to the continuing right of the Secretary to disap- 
Prove of the same at any time and upon such disapproval shall be deemed 
null and void except as to acts done prior to such disapproval and in 
reliance on or in compliance with such order, regulation, determination, 
or other act of the Administrator. 


Sec. 4. Compensation of Administrator. -- The Administrator shall 
Teceive such compensation as may be fixed by the Secretary. 


Sec. 5. Duties and Powers. -- The Administrator shall have the follow- 


ing powers and be subject to the following dutiess 
1. To supervise the administration of this License. 


ec. To investigate suspected violations of this License and to hear, 
and, Upon due notice and opportunity to be heard to the parties concerned, 
dispose of all questions, violations, disputes and complaints arising in 
Connection with this License. Any determination or decision of the Adminis- 
‘Tator shall be appealable to the Secretary in accordance with the provisions 
of Article VII hereof. The provisions of this paragraph shall not be deemed 
vO limit the remedies or procedure now existing pursuant to the Act or- 
Goneral Regulations issued pursuant thereto or waich may be hereafter estab- 
lished by the Secretary for the enforcement or administration of this License. 


3. To appoint and define the duties of committees to be composed of 
STowers and/or licensees to aid him in the administration of this License. 


4, To keep books and records. 


5. To have access, as agent of the Secretary, to books and records 
of the licensees. 


te (Pa 


6. Subject to the approval of the secretary, to prescribe rules and 
regulations in connection with the administrotion of this License. 


Article V-- Untair Practices and Charges 


q : ‘ad Wi 
Section 1. Unfair Practices. -- It shall be a violation of this 
License for any licensee: 


1. To make or publish false or untrue statements concerning the 
business policies, methods or prices of a competitor; 


2s, TO S011 Cit oF acceot wool or mohair on consignment if such per- 
son buys and/or sells wool or mohair for his or its ow account or when 
interest as partner, stockholder, agent, employee, affilinte or subsidiary 
with or in any other person who or swhich buys and for sells wool or mohair 
for his or its own account; 

3+ Enowingly to solicit for consignment wool or mohair vhich the 
owner or agent of such oymner in writing has contracted to consign to another 


Se 


, ae 
Srson or Which wool or moheir hes been loeded for mevement to another person; 


4. To use the wool or mohnir of oné COnsignor to sell the wool or moneir 
of another consignor in such a way that the wool or mohair of both or oe con- 
Slenor dovs not bring the fair market value which such wool would receive if sold 
Separately on its own merits; 

Se To divide or to agres to divide the territory where wool or mohair 
is purchased anong two or more licensees; 


6. To deduct an arbitrary flat discount for tags or other off-sorts with- 
out reference to the actual condition of such wool or mohair; 


: » 44 1 4 mi Es 4 5 Pez 
7. To solicit wool or mohair on consignment with the intention of Filling 
a buying order already on hand without informing the consigmor in writing in ad- 
vance of the terms of such order; 


8. To pay or agree to pay any bank, benker, loaning agency, warehouse or 
any salaried officer or employce thereof any eompensation directly or indirectly 
for buying or securing on consignment wool or mobsir owned or controlled by a — 
debtor of such bank, banker, loaning efency, or wareuouse, or in which wool or 
mohair such bank, benker, loaning agehney, OF warehouse is in any way financially 
interested: 


9. Po demand and/or receive selling e@eggve in excess of those fixed, fror 
time to tims, by the secretary - 


‘ ee oer 
10. To fail or refuse, before sale, Upot Paguest of a consienor, to furnish 


him information regarding the character and eewdition, grade and estimated clean 
content of the consigned wool or mohair; 


il. To fail promptly after sale to pey the consignor for the consigned wool 
or mohair and to account for suen wool or nohair, giving the basis of sale or 
snles, ineluding the sale price, deductions, character and condition, and the 
clean content of such wool or mohair; 


“4 


at 
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12, To exact as a conditiow for purchasing wool or mohair the consigning 
of other wool or mohair. 


Erticle VI -- Reports, Books, Etc. 


Section 1. Reports. ~~ The licensees shall severally, from time to time, 
upon the request of the Secretary, furnish him with such information as he may 
request, in a manner prescribed by him and/or in accordance with forms of report: 
to be supplied by him, for the purposes of (a) assisting the Secretary in the 
furtherance of his powors and duties with respect to this License, and/or (») 
enabling the Secretary to ascertain and determine the extent to which the de- 
clared policy of the Act and the purposes of this License are being effectuated; 
such rsports to be verified under oath. 


Sec. 2. Examination. -- The licensees also, for the same purposes, 
and/or to enable the Secrctary to verify the information furnished him on 
said forms or reports all their books ond records, and the books and records 
of their affiliates end swbsidiaries, shall during the usual hours of business 
be subject to the exemination of the Secretary, or his duly designated agent. 


Sec. 3. Books and Records. -~ The licensees and their respective 
affiliates and subsidiarics shall severally keep books and records which will 
clearly reflect all financial transactions of their respective businesses and 
the financial condition thereof, 


Sec. 4. Confiientiel Information. -- All information furnished the 


Secretary pursuant to this article shall remain confidential in accordance 
with the applicable General Regulations, heviquitural Adjustment Administration. 


Aaministrator to perform his functions wider this License, each licensee shalt 
furnish to the Administrator or e confidential employee designated by the. 
Administrator, in such form and at such times end substantiated in such manner 
as shall be pRescribed by the Advisory Committee, information with respect 

to the quantity of wool or mohair on hand, purchases and sales, prices at 
which wool or mohair was purchased or sold, prices at which wool or mohair was 
accounted to the growers or other persons for whom tac wool or mohair was dis- 
posed of; records with respect to consignments, the nature of business engaged 
in, charges and commissions, ad such other information aS may be necessary to 
effectuate the purposes of this License. Sich information and reports fur- 
nished to the Administrator or the aforesaid confidential employee shall be 
confidential and shall not be disclosed to any person except to the Secretary 
upon his request; except that the Acministrator or the confidéntial employee 
may compile the information in such form as will not reveal the identity of 
individual informants ond may make the compilations available to the public. 
If the Administrator or the confidential employee shall disclose any informa- 
tion exceot as eforcsaid, he shall be subject to immediate removal by the 
Secretary and to such penalties as may be imposed by Genersl Regulations, 
Agricultural Adjustment Administration. 


Sec. 5. Reports to Administrator. ~- For the purpose of enabling the 


Article VII -- Appeals 


Section 1. Appeals. -~ Any person may petition the Secretary to 
review any order or decision of the Administrator. Pending the disposition 


phe le 


by the Secretary of any appeal, the parties shall ebide by the order or 
decision of the Administretor, unless the Secretary shall rule otherwise 
pending such disposition. . Way gran eres 


Sec. 2s “Action Unon Appeal. “=> hyly: sick-petition must be filed in 
writing setting forth the facts wpon which it is besed. The Secretary shall, 
if the facts stated show reasonable grounds for. appeal, grant .such petition 
end may revise or change in any manner any’ order of decision from which an 
appeal is taken. ie Re Na CR gee. Sey Oe ear He 


Article VIII -- Effective Time aid Termination 


Section 1. Effective Time and Termination. ~~ This License shall 
become effective on January 1, 1936, end shall continue in force, subject _ 
totermination os follows: 00). © eeun ee : seas 
; Ve The Secretary may at any time terminate this License 

es to ell parties thereto by giving at least one day's notice 

by means of & press relecso or in any other manner which the 

Secretary. may. determine. 

2. This License shall in any event terminate whenever 
the provisions of the Act authorizing it cease to be in effect. 
ime Pas are Res . 

Sec. 2.:° Effect of Termination or Amendment. -- Unless otherwise 
expressly provided in the notice of termination or in the amendment, no ter- 
minetion or emendment of this License shall cither (a) affect, waive, or ter- 
minate ahy right, duty, obligation or liability which shall have arisen or may 
thereafter arise in connection with any provision of this License; (b) release 
or forgive any violation of this License, occurring prior to the effective 
time of sucn termination or amendment; or (c) affect or impair any rights or 
remedies o/ the Secretary or of ay other person with respect to any such vi- 
olation. ’ 


Sec. 3. Continuing Power and Duty. -~ If, upon the termination of 
this License, there are my obligations arising. thereunder, the final accrual 
or ascertainment of which roquires further acts by any person, the power and/or 
duty to perform such further octs shall continue notwithstanding such termina~ 
tion. eae 


Article IX -- Agents 


The Secretary may by designation in writing, neme any person or per~ 
sons, inclu@ing officers or cemployses of the Govermment, or Bureaus or Divi- 
sions of the United States Departmont of Agriculture, to act as nis agents 
or agencies in connection with any of the provisions of this License, and he 
nay authorize any such agent to designate or appoint persons, inckuding of- 
ficers or employees of the United States Department of Agriculture, to exer- 
cise or perform any or all of the powers and functions delegated to them as 
may be déemed necessary or advisable to accomplish the proper execution or 
performance of such powers and functions. ; 


aru le gee 


Article X «~ Derosation 


Nothing contrined in this Licens: shall be construed to be in deroga- 
tion or in modificat 

(a) to exercise any vowers granted by the Act or otherwise, end/or (>) in ac- 
cordance with such powers to act in the remises whenever such action is 
deemed advisable. 


Article XI ~~ Sevarability 


If any provision of this License is declared invalid, or the appli- 
cability thereof to any person, circtmstance, or thing is held invalid, the 
validity of the remainder of this Licence and/or ths applicability thereof 


to any other person, circumstance, or thing shall not be affected thereby. 


L coeiceeeaty 
fy : : b : 4 age 
Secretary of Agriculture, acting under the provisions of the Agricultural 


pursuant thereto, for the purposes and within the limitations therein con- 
tained and not otherwise, do hereby execute in duplicate and issue this Li- 
cense in the City of Washington, D. C., on this day of 
1935, and pursuant to the provisions hereof declare this License to be ef- 
fective on and efter 12301 ams, eastern standard time, 
WoL is 


ro LEI A Seen aan eS ol IN 
secretary of Agriculture 


don of the rignts of the Scoretary or of the United States 
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